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It affords an easy comparison of the purchases,
sales and the opening and closing stocks of any
one period with sinilar items of the previous
period, and thus helps the trader to find out
retrograding.

By the raising of moninal accounts for the sqmeral
heads of expenditure and the various gsources of
income, a profit & loss account can be prepared at
the trader may see for himself whether his wvusiness
during any given period has recsulted in 2 net gain
or loss and how such gain or loss has ariscn,

A comparison of the amounts expended under vari-
ous heads with similar items of the preceding
period helps to trace the causcs of fluctuations
in net trading results, os also serves to indicate
in what direction there has been extravagance, 8f
anye

It helps towards the ready ascertainment of the
trader's financial position by the preparation

of a balance sheet wherein are grouped in a clags—
ified form all the asscets, liabititics ond the
capital of the trades, at periodical intervals.

9. - It prevents fraud by rendering any ddteration in
accounts more difficult, and facilitates discovery
of irregularities, if any exists.
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